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Economy 

 

Inflation eases in Dec 

 Inflation came down to 5.83 percent in December, from 5.91 percent a month ago, riding on a decline in non-

food prices, according to Bangladesh Bureau of Statistics.Planning Minister AHM Mustafa Kamal yesterday 

released the data for November and December.In December food inflation increased slightly but as non-food 

inflation decreased, the overall inflation fell. 

 Food inflation in December rose by 4 basis points and stood at 7.13 percent. But in November it fell by 53 basis 

points to 7.09 percent.Food inflation went down by 25 basis points to 7.62 percent in October after hitting a 38-

month high of 7.87 percent in September.Food inflation declined for three months in a row but in December it 

increased as rice prices went up. 

 Prices of many other essential commodities, including onion, also marked a rise stoking the inflation rate. 

According to Trading Corporation of Bangladesh data, coarse rice sold for Tk 44 to Tk 46 per kilogramme in 

Dhaka yesterday -- a rise by 5.88 percent from a month back and by 23 percent from a year ago.In recent 

months, rice prices rose to record highs, reflecting dwindling supplies following flood-induced losses to the 

main boro crop, coupled with reduced production and imports in 2016. 

 In September, coarse rice price in Dhaka city was Tk 52.54 a kg in contrast to Tk 34.62 a year earlier.In August 

2014, food inflation was 7.67 percent and gradually decreased to below 4 percent. But from January last year, it 

started to creep up to more than 6 percent, crossing the 7 percent mark in May. It remained above 7 percent in 

the following five months except June. 

 According to BBS data, food inflation in rural areas rose by only 1 basis point to stand at 7.08 percent. However, 

in urban areas inflation increased by 7 basis points to 7.22 percent.When asked whether the BBS data reflected 

the real picture of the rise in food prices, Kamal said the BBS conducted the survey and prepared the inflation 

data on the basis of living index throughout the country.The prices of rice and onion increased and this reflected 

in the overall index. 

 The minister said, from October to December, general inflation was 5.93 percent whereas it was 5.32 percent in 

the same period last year.Non-food inflation went down by 25 basis points to 3.85 percent in December from 

4.10 percent a month ago, according to the BBS data.But in November, non-food inflation went up by 49 basis 

points compared to that in October. 

 Non-food inflation went up by 17 basis points to 3.61 percent in October from 3.44 percent a month ago, 

according to the BBS data. Non-food inflation in December fell in both rural and urban areas.Inflation 

decelerated to 5.44 percent in the last fiscal year, aided by prudent monetary management and weak aggregate 

demand. The government has set the inflation target at 5.5 percent for fiscal 2017-18.    

 

From http://www.thedailystar.net/business/economy/2017-marked-consumers-woes-1513219 

 

Living cost in city jumps 

 The cost of living rose by 8.44 per cent in the city last year than that of 2016 due to soaring prices of rice, edible 

oil, vegetables, gas and other services, says Consumers Association of Bangladesh (CAB).According to the latest 

survey conducted by CAB, the cost of services also went up by 7.17 per cent during the same period.Living cost 

increased by 6.47 per cent while the cost of services by 5.81 per cent in 2016 than that of 2015, it said. 

 The findings of the study were disclosed at a press conference held at Dhaka Reporters Unity (DRU) in the city 

on Tuesday.The report showed that the prices of rice, onion, beef, vegetables, liquid milk, house rent and 

cooking gas witnessed highest spike.Prices of rice increased, on an average, by 20.4 per cent while coarse rice by 

24 per cent last year, hitting hard the commoners who were also forced to pay additional 8.14 per cent for house 

rent during the period, it said. 

 Prices of onion of local variety soared by 45 per cent while imported onion by 57.5 per cent, vegetables by 24 

per cent, beef by 19.72 per cent, gas (two-burner) by 23.08 per cent, liquid milk by 20.36 per cent, edible oil by 

11 per cent, salt by 11.03 per cent and sugar by 12.8 per cent last year.The report was prepared based on the 

data collected from 15 city markets on 114 food products and 22 daily essentials as well as 14 services including 

gas, electricity and water. 

 Market syndication, lack of government monitoring, weak import policy and natural calamity were responsible 

for such a rising trend in prices of commodities, CAB president Gulam Rahman said.He said three spells of 

flooding (April, June and August) and outbreak of rice blast in the country caused a severe blow to rice 

production last year. 

 The government's delay in easing import and natural disaster gave the traders and millers an opportunity to 

raise the prices at their will, he said, adding that the millers and traders raised coarse rice prices to over Tk 50 a 

kilogram in September.He said cuts in import duty to 2.0 per cent from 28 per cent helped bring down coarse 

rice prices to some extant --- Tk 43-Tk 44 per kg. 

 However, the CAB urged the government to open a new cell under the Ministry of Commerce or the Prime 

Minister's Office (PMO) or set up a separate ministry to keep the prices of essentials within the purchasing 

capacity of common people through strict monitoring and analysis.Mubasshar Hussain, architect and convener 

http://www.thedailystar.net/business/economy/2017-marked-consumers-woes-1513219
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of the national committee on consumers' resolution under CAB, said the government's development discourse, 

based on growth of gross domestic product (GDP), gave nothing to the country's 20 million hardcore poor in 

2017. 

 "Rather poor became poorer," he said. "My neighbour has become very rich while I have become poorer, but 

jointly we have been wealthy. It is now the discourse of development in the country," he said while explaining 

the issue.He said 120 million low-income people in the country, who earn highest US$ 2 a day each, were hit 

hard by high inflation last year. 

 CAB energy adviser Prof M Shamsul Alam said the price of household gas and electricity increased significantly 

in 2017.CAB proposed that the government should generate electricity using the low-cost technology, he said. 

"But Power Development Board (PDB) is reluctant to produce electricity at higher costs using quick rental 

method which has been causing the country to count additional Tk 63.42 billion annually." 

 Supplying gas to rental power plants instead of government-run plants, using diesel instead of furnace oil at 

Meghnaghat plant, was raising the prices of electricity, he said.The CAB made a ten-point proposal for keeping 

the prices of essentials within the buying capacity of the common people. The proposals include formation of a 

new ministry or setting up of a separate cell under the Ministry of Commerce or the PMO.To keep the market 

prices stable, the CAB proposed buying paddy directly from the farmers at government-fixed prices under 

contract farming to give both the consumers and farmers a relief. 

 The association also suggested introducing crop insurance for the farmers.It proposed reducing the prices of 

fossil fuel, considering a decline in the global market to minimise production costs in Bangladesh. It also 

suggested setting up of 'a house rent commission' in line with the high court's order to protect interests of 

tenants. 

 To keep prices of essentials within the range of common people and protect consumers' rights, CAB wants 

proper implementation of existing Consumers Right Protection Act 2009, Competition Law 2012, Safe Food Act 

2013 and Formalin Act 2015.CAB also proposed that the Trading Corporation of Bangladesh (TCB) be engaged 

in import trade to make the market more competitive in the country which could help consumers get essentials 

at reasonable prices. 

 

From http://today.thefinancialexpress.com.bd/first-page/living-cost-in-city-jumps-1514913698 
 

BD to raise share of overseas cargo for national flag vessels 

 The government plans to increase the share of Bangladesh flag vessels in overseas cargo carrying to 60 per cent 

from the existing 40 per cent.The plan will be implemented by amending the relevant law amid moves by both 

public and private-sector entities to add a number of ocean-going vessels to their fleets, officials said.The 

government has taken steps to replace the Bangladesh Flag Vessel (protection) Ordinance 1982 with a new act 

facilitating the intended hike in overseas cargo transportation. 

 Under the present ordinance and rules, Bangladeshi flag vessels can transport at least 40 per cent of the 

overseas cargoes and the vessels of the countries involved in bilateral trade another 40 per cent, while the 

remaining 20 per cent cargoes are carried by third-country flag vessels.Officials at the ministry of shipping said 

the present capacity of Bangladeshi flag vessels is very poor in terms of carrying export-import cargos. 

 But the capacity is set to rise, as Bangladesh Shipping Corporation (BSC) is collecting a number of vessels shortly 

and the private sector is also expanding shipping business.They said the country's export-import activities see a 

significant growth every year. Though the present ordinance and rules give protection to Bangladeshi flag 

vessels to carry at least 40 per cent of cargoes, they are even allowed to carry 100 per cent of cargos if capacity 

is achieved. 

 BSC Managing Director Commodore Yahya Syed told the FE that presently, the corporation has two vessels 

while the private sector has 39 ocean-going vessels. But most of them are not capable of carrying cargoes on 

international routes.With the present capacity, Bangladeshi flag vessels can carry very minimal portion of huge 

overseas trade cargoes. 

 But, he said, the BSC's capacity will increase manifold once the under-construction and planned vessels join its 

fleet. BSC then will be able to carry a big share of overseas cargoes."By raising the ratio in the new act, we want 

to give maximum protection to our flag vessels," said Mr Syed.Presently, apart from national flag vessels, several 

international shipping companies, including Maersk Line, Pacific International Lines (PIL), 'K' Line, Yang Ming 

Line, Samudera Shipping Line, the Sea Consortium, Far Shipping, and Bukit Barisan line run feeder services to 

Chittagong and Mongla port from different major ports to carry Bangladesh's inbound and outbound cargoes. 

 The BSC is extending its fleet mainly with the funding from Exim Bank of China. Presently, three oil tankers and 

three bulk carriers are under construction at a cost of US$184.50 million, which the BSC expects will start joining 

its feet in mid-2018.The process of procuring several vessels for BSC with foreign funding is underway to expand 

its capacity. 

 

From http://today.thefinancialexpress.com.bd/first-page/bd-to-raise-share-of-overseas-cargo-for-national-flag-vessels-

1514913489 
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Bank 

 

Indian experience with NPLs: Lessons for Bangladesh 

 The experience of the Reserve Bank of India (RBI) in effectively dealing with non-performing loans (NPLs) in 

recent years can be very pertinent for Bangladesh.India's central bank in 2016 decided to clean up the balance 

sheets of different banks. These banks were collectively saddled with Rs 6,000 billion of bad loans. This sum was 

equivalent to about 9.0 per cent of the total outstanding loans in the Indian economy. After the RBI's order, 

banks started cracking their whip on Indian companies for repayment of loans. Leading corporate houses, 

including Reliance, Tata, Birla and Essar, were forced to sell their prized assets to repay their bank loans. 

 The RBI was empowered in 2017 to look into NPLs in India. US$ 154 billion was due from top borrowers in India. 

This huge sum of piled-up bad loans or stressed assets as of June 2017 accounts for the gross domestic product 

(GDP) of more than 137 countries together. These stressed assets or NPLs are 12 per cent of total banking loans 

in India. Gross NPL shot up by 135 per cent from December 2014 (Rs 2,610 billion) to December 2016 (Rs 6,970 

billion). As of March, 2017, the situation was really bad. Only Rs 88 of every Rs 100 lent in Indian banking was 

recoverable in all likelihood. 

 As the situation continued to worsen, the RBI as well as the Supreme Court of India eventually stepped into to 

tackle the grave situation. The results have not, however, yet been encouraging. In its recent move, the RBI 

directed top 12 large borrowers to appear in bankruptcy courts. They make up 25 per cent of bad loans in India. 

This had effectively shifted power from squabbling banks to the regulator RBI. Yet, however, it is going to take 

some more time. The RBI, on December 21, claimed Indian financial system as stable. 

 The NPL holders in Bangladesh are not prized ones like Indian defaulters who are globally famous. Though our 

NPL holders are not even in proximity to any of them, their access to power and bureaucracy is much more than 

them. Nevertheless, there should be an Action Plan to curb NPLs. The government has to be neutral, precise, and 

purposeful and must take professional approach about reduction of NPL. 

 On the basis of Indian experience, Bangladesh Bank (BB) can be empowered to effectively recover NPLs from the 

top 20 defaulters, if need be, by selling off properties mortgaged. In case of NPLs, defaults do not only occur for 

reasons of delinquent borrowers. Many bankers, especially of state-owned commercial banks (SoCB), are not 

punished for NPLs which occur due to connivance of SoCB bankers. This is because ownership of SoCBs lies with 

the government. And employees do not have accountability for defaults, failures, negligence and non-

achievements. The jobs of SoCBs are so secured that no such defaults have so far been attributed to any 

employee. On the contrary, these employees quite often advocate for frequent rescheduling and re-phasing of 

NPLs. The SoCB managements save the defaulters by regular rescheduling and re-phasing. 

 It is a matter of grave concern for SoCBs that actual picture of the whopping amount of NPLs is kept apart from 

being in books. Actually had the restructuring and re-phasing syndromes not been there the amount of 

classified loans would have soared to much high. This would have showed the unrecoverable but precarious 

state of NPLs. These misdeeds are aimed at depicting good Financial Statements hiding dismally poor banking 

business at year-end. 

 

From http://today.thefinancialexpress.com.bd/views-reviews/indian-experience-with-npls-lessons-for-bangladesh-

1514897995 

 

Loan write-offs soar 

 Banks wrote off Tk 452 crore in the three months to June last year, up by over 18 times from Tk 24.76 crore in 

the previous three months.Of the 12 banks that took the facility to clean up their balance sheets, City Bank 

topped the chart with Tk 207 crore followed by Dutch-Bangla Bank's Tk 108 crore and Eastern Bank's Tk 101 

crore, according to Bangladesh Bank data released recently. 

 With the latest update, total written-off loans between January 2003 and June 2017 stood at Tk 45,527 crore. Of 

the amount, 78 percent remained outstanding, meaning that banks' efforts to recover the loans did not pay 

off.State-owned banks have written-off Tk 22,435 crore loans and private banks Tk 21,674 crore as of June last 

year.Two state-run specialised banks—Bangladesh Krishi Bank and Rajshahi Krishi Unnayan Bank—have written-

off Tk 555 crore and foreign commercial banks Tk 863 crore. 

 As per the BB norms, loans are written off after making adequate provisions to take advantage of tax benefits. 

But banks are obligated to continue their recovery efforts.For write-offs, banks have to file law suits with the 

money loan court (Artha Rin Adalat) against the defaulters and keep 100 percent provisioning.Khondkar Ibrahim 

Khaled, a former deputy governor of the central bank, told The Daily Star yesterday that, by taking loans from 

banks, some unscrupulous people had siphoned off the money.ubsequently, the banks have been forced to 

write-off the loans to conceal the corruption, he said. 

 The central bank in 2003 introduced the policy to show a decreased amount of default loans on the banks' 

balance sheet, Khaled said.“Written-off loans are like uncollectible loans. The recovery process of such loan is 

highly difficult. So, the banks should prevent the corruption so that the vested quarter will not take loans 
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through the unethical process,” he said.BB data shows the default loans increased by Tk 6,159 crore to Tk 80,307 

crore in September last year compared to the figure a quarter ago. 

 The total amount of default and written-off loans together stood at more than Tk 1.16 lakh crore at the end of 

June.Helal Ahmed Chowdhury, former managing director of Pubali Bank, said the banks should beef up 

monitoring of the recovery process of written-off loans.This type of loans will be recovered in the shortest 

possible time if the banks strengthen their legal process to resolve the cases with the money loan court, he said.  

 

From http://www.thedailystar.net/business/bank-loan-of-2017-in-bangladesh-write-offs-soar-1514149 

 

Fuel & Power 

 

Now govt mulls building bigger LNG terminal 

 The government now intends to build a bigger-sized LNG import terminal having the capacity of 7.5 million 

tonnes per year (Mtpa) instead of 5.5 Mtpa to meet the demand for natural gas in future.State-run Rupantarita 

Prakritik Gas Company Ltd (RPGCL) has already amended the term, seeking proposals from interested 

contractors for the construction of a 7.5 Mtpa capacity FSRU-based LNG re-gasification terminal at offshore of 

Payra in Patuakhali, a senior RPGCL official said. 

 The selected contractor will build the LNG (liquefied natural gas) import terminal on a build-own-operate-

transfer (BOOT) basis for 25 years instead of 15 years planned earlier, he said.The FSRU should have the LNG 

storage capacity of 260,000 cubic metre and re-gasification capacity of 1,000 million cubic feet per day 

(mmcfd).The terminal company will also construct necessary marine facilities including subsea gas pipeline and 

arrange dedicated port service, he said.Bangladesh is expecting to complete the construction of the terminal by 

June 2019. 

 Interested contractors must have to send their expressions of interest (EOI) to the RPGCL before the deadline 

ends on January 30.This will be the country's largest but the fourth FSRU-based LNG import terminal, although 

the previous three are at construction stage.Bangladesh is expecting to start LNG imports early 2018 and is 

making concerted efforts to move forward with the relevant infrastructure. 

 The country's first LNG import terminal, a 3.75 Mtpa FSRU being developed by US-based Excelerate Energy, is 

expected to be commissioned in April 2018 and its second, also with a capacity of 3.75Mtpa, being developed by 

Summit Group, is expected to be commissioned by October 2018.Both the FSRUs will be located on 

Moheshkhali Island in the Bay of Bengal, and ownership of the vessels will be transferred to state-owned oil and 

gas company Petrobangla after 15 years of operations. 

 The third FSRU having the similar capacity of a 3.75 Mtpa will be built by Indian Reliance at Kutubdia 

Island.Qatar's RasGas and Petrobangla signed the much-hyped final sales and purchase agreement (SPA) on 

September 25 to import 2.5 Mtpa of lean LNG for 15 years.Bangladesh is eyeing to ink more SPAs soon as the 

South Asian country is in negotiations with four other potential LNG suppliers with whom it has inked MoUs to 

import LNG. 

 Gunvor Singapore Pte Ltd was the latest to sign MoU with Petrobangla on September 19, raising the total 

number of such deals to five including that of Qatar and three in September.It inked MoU with Switzerland-

based AOT Energy on June 13, Oman early September and Indonesia on September 15.Separately, Bangladesh is 

seeking to import spot LNG from suppliers taking advantage of a downtrend in LNG pricing in the global 

market. 

 The country is currently grappling with an acute natural gas shortage, with output of around 2,700 mmcfd 

against the demand for over 3,300 mmcfd, according to Petrobangla.Bangladesh started facing natural gas crisis 

from 2009 with a rapid industrialisation forcing Petrobangla to ration natural gas supplies to gas-guzzling 

industries, power plants, CNG (compressed natural gas) filling stations and households. 

 

From http://today.thefinancialexpress.com.bd/last-page/now-govt-mulls-building-bigger-lng-terminal-1514914347 
 

Govt to import 3,500 MW power thru' regional co-op 

 State Minister for Power, Energy and Mineral Resources Nasrul Hamid has said a total of 11,104 megawatts 

(MW) of power have been added to the national grid in the last nine years.He said that the government has a 

plan to further import 3,500 MW of power through regional cooperation by 2021 and 660-MW electricity is 

currently being imported from India, reports BSS. 

 "The electricity generation capacity reached 16,046 MW and now 83 per cent people are getting power facility 

across the country. In the recent years, Bangladesh has experienced booming economic growth, rapid 

urbanisation and industrialisation as electricity supply has been increased," the state minister said in the capital 

on Tuesday. 

 He said the government built additional 85 power plants, 0.160 million (1, 60,000) km distribution lines and 

2,622 circuit km transmission lines in the last nine years (2009-2017) aimed at turning Bangladesh into a middle-

income country by 2021 and a developed country by 2041. 

http://www.thedailystar.net/business/bank-loan-of-2017-in-bangladesh-write-offs-soar-1514149
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 "The government has undertaken 13 mega projects in cooperation with India, Japan, Malaysia, China, South 

Korea and Singapore to set up coal-based power plants and construction of 5,925 MW capacity power plant 

under the public and private partnership (PPP) is underway. We expect the first mega project of Pyra having 

1300 MW capacity will come into operation in April 2019," Nasrul Hamid said. 

 He said that pre-paid metering system has been introduced nationwide aimed at making bill-paying system 

easier with collecting hundred per cent electricity bill, adding some 0.7 million (7.0 lakh) pre-paid meters have 

already been installed and another 2.7 million meters are expected to be installed by June this year.The state 

minister said that the power division has been brought underdigitalisation to enhance its efficiency, 

transparency, accountability and increase the quality of customer service. 

 He, however, said, "We have decided to develop underground electricity distribution system to make it time-

befitting, especially in major cities."About fuel diversification, the state minister said the government had been 

diversifying the fuel mix for power generation as natural gas was depleting day by day. 

 He added, "The government has a plan to gradually use coal, LNG and other available fuel for power generation 

with the natural gas. To ensure energy security, the government has formulated Power sector master plan 

(PSMP)-2016 for overall development of the sector."A total of 11,104 megawatts (MW) of power have been 

added to the national grid in the last nine years, facilitating access to electricity for 83 per cent of the country's 

total population, the state minister said. 

 He noted that so far, 45 million Solar Home System (SHS), 10 solar mini grids have been installed in off-grid rural 

areas and the government has a plan to install 60 million SHS and 50 Solar Mini-grid System by 2018 to cover 

about 10 per cent of total population.Talking to the news agency, Director General (DG) of Power Cell 

Mohammad Hossain said that that the system loss of the power sector has been brought down to 12.19 per cent 

from 16.85 per cent and per capita power generation reached 433 kwh and the number subscribers reached 27.4 

million (2.74 crore) in the country. 

 "The government has decided to implement electricity transmission projects under PPP for the first time, which 

was taken up in 1997 during the first term of Prime Minister Sheik Hasina's government," he said.Hossain said 

the government established Sustainable and Renewable Energy Development Authority (SREDA) to promote 

renewable energy, enhance energy efficiency and mitigate risks of natural calamities caused by global warming 

in Bangladesh. 

 

From http://today.thefinancialexpress.com.bd/trade-market/govt-to-import-3500-mw-power-thru-regional-co-op-

1514916697 

 

Company Specific 

 

Advent Pharma to raise Tk 200m 

 The securities regulator has approved Advent Pharma's IPO proposal to raise Tk 200 million from public.The 

approval came at a meeting held at the office of Bangladesh Securities and Exchange Commission (BSEC).Using 

the fixed-price method, Advent Pharma will float 20 million ordinary shares of Tk 10 each to raise the said 

amount. 

 The company will use the IPO fund for constructing building, buying machinery and bearing the IPO 

expenses.The weighted average earnings per share (EPS) of the company stood at Tk 0.91 as per last four 

financial statements.The company reported its net asset value (NAV) of Tk 12.45 per share, without revaluation, 

according to financial statement for the year ended on June 30, 2017. 

 At Tuesday's meeting, the securities regulator also imposed a penalty worth Tk 2.5 million on PFI Securities for 

breaching securities rules by providing margin loans against 'Z' category shares. The company's consolidated 

customer account has also fund shortage.The regulator has also fined two investors Tk 0.2 million as they 

breached the securities rules through manipulation with the shares of CVO Petrochemical Refinery Limited. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/advent-pharma-to-raise-tk-200m-1514915691 

 

DSE discloses Delta Life's fine slapped five months ago 

 The stockmarket regulator fined some directors and top brass of Delta Life Insurance in August last year, but it 

took the Dhaka Stock Exchange nearly five months to post the news on its website.As a result, the news misled 

investors as it made them think that the Bangladesh Securities and Exchange Commission (BSEC) fined the life 

insurer again. 

 The regulator fined then company secretary Abdullah Al-Mansur, then CEO Swapan Kumar Sarkar and directors 

Wahid Uddin, Anika Rahman, Arif Ahmed, Monzurur Rahman, Mujibur Rahman, Saika Rahman, Nizamul Hoque, 

Kazi Fazlur Rahman and Zeyad Rahman Tk 2 lakh each for noncompliance with securities laws. 

 The penalty was imposed and announced on August 10, but the DSE disclosed it yesterday.The regulatory action 

came after the insurer failed to purchase shares of Delta Brac Housing (DBH) as per its declaration, according to 

the BSEC.Delta Life had announced to buy 10 lakh shares of DBH and a sudden increase in demand pushed 

DBH's share price up by 15 percent following the declaration. 
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 Later, the regulator found that Delta Life purchased only 331,500 shares of DBH.Delta Life's share lost Tk 0.3 or 

0.28 percent to close at Tk 106 yesterday, according to the DSE.   

 

From http://today.thefinancialexpress.com.bd/trade-market/depth-of-stock-market-remains-elusive-1514744980  
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